In our illustration we have the instance of a healthy 40-year-old male. Sum assured - Rs 10,00,000. Tenure - 15 years.

Illustration (A) 

	Sum Assured (Rs) 
	20,00,000

	Tenure (yrs)
	15

	Annual Basic Premium (Rs)
	12,920

	Total Outflow for 15 years (Rs)
	1,93,800


As reflected in Illustration (A), the individual pays a total premium of Rs 1,93,800 over 15 years for a pure risk cover of Rs 20,00,000. 

In Illustration (B), the individual splits the policy into 3 with varying tenures and sum assured which have been mentioned in the table.

Note that with the increase in tenure, the sum assured decreases. This is because with the passage of time as the monthly loan installments on the home loan are paid, the outstanding loan amount decreases. So a person, needs to reduce his term cover by that extent. 

Illustration (B) 

	Sum Assured (Rs) 
	10,00,000
	6,00,000
	5,00,000

	Tenure (yrs)
	5
	10
	15

	Annual Basic Premium (Rs)
	5,150
	3,522
	3,456

	Total Outflow for 15 years (Rs)
	25,750
	35,220
	51,840


In Illustration (B) with differing tenures and sum assured, the individual's premium outflow amounts to only Rs.1,12,810.
Compare this to his premium outflow of Rs.1,93,800 in Illustration (A).

There is a significant savings to the tune of Rs 80,990 in Illustration (B), which amounts to savings exceeding 70% of his premium outflow.

By splitting the policy, an individual can reduce his premiums significantly. He only needs to match his home loan liability with the sum assured and choose the tenure accordingly.

This little bit of planning and arithmetic could save him a lot of money.

